
174  Majalah Ilmiah Bijak Vol 22 , No. 1, Maret 2025, pp. 174 - 190 

E ISSN  2621-749X        doi.org/10.31334/bijak.v21i1.4642 

 

❖ https://ojs.stiami.ac.id/index.php/bijak / email : journalbijak@gmail.com 

The Impact of Financial Literacy, Financial Behavior, and FinTech 

Adoption on Investment Decisions Among University Students 

Friska Anggraeni 1*, Adrie Putra 2 

1,2 Faculty of Economics and Business, Esa Unggul University, Indonesia 
1 fanggraeni014@student.esaunggul.ac.id 

* corresponding author : Friska Anggraeni 

1.  INTRODUCTION  

Rapid technological change, ongoing globalization, and evolving market dynamics have created a 

very dynamic environment for investors in Indonesia. In this situation, investors are faced with the 

challenge of understanding the impact of technological trends and globalization on domestic financial 

markets and how they can take advantage of investment opportunities arising from these changes. 

According to Magdalena & Suhatman (2020) Economic growth remains the main focus for developing 

countries such as Indonesia. Global economic expansion also affects financial markets, where improving 

economic conditions encourage investors to shift from safe assets such as government bonds to stocks 

(Rizaldy et al., 2020). Meanwhile, investment in the capital market is also part of the government's efforts 

to increase growth and development in the real sector (Rais et al., 2023). 

Investment is a way of placing money to make a profit, either by buying physical goods such as 

buildings, land, or gold, or by investing in mutual funds, stocks, bonds, and others. This step is taken to 

anticipate the possibility of unexpected events in the future with the hope of making a profit in the long 

term. Technological advances have made it easier for people to open investment accounts online (Pramita 

& Hendrayana, 2021). Meanwhile, social media plays an important role in encouraging the younger 

generation to invest, so that more and more people can participate in investment more easily, one of 

which is students. Millennial students are not only faced with a level of difficulty, but also tend to face 

financial risks in the future. Even so, their interest in investing in the capital market remains high, but 

they often face obstacles, especially novice investors (Darmawan et al., 2019). Lack of understanding of 

investment decisions and financial literacy is the basis of this problem, where they make investments 

without understanding the risks involved, so that the resulting losses are often difficult to accept 
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Investigate the influence of financial literacy, financial behavior, and financial 

technology (FinTech) on investment decisions made by students in West Jakarta. 

The research employs a quantitative approach with a descriptive and causal-

comparative research design to understand the relationships between these 

variables. Specific Background: Data were collected through a survey using a 

specially designed questionnaire distributed to students who met the inclusion 

criteria, namely those who are actively enrolled in university and have 

experience in investment activities, using purposive sampling techniques. A total 

of 100 students participated as respondents in this study. The data analysis 

method used is multiple linear regression, which allows the researchers to 

measure the simultaneous effects of financial literacy, financial behavior, and 

FinTech on investment decisions. Results: Financial literacy has a positive and 

significant influence on students' investment decisions. Moreover, financial 

behavior, which includes how individuals manage their personal finances, also 

plays a crucial role in influencing investment decisions. FinTech, encompassing 

digital applications and platforms for financial management and investment, 

was also found to have a significant impact on investment decisions. The 

combination of strong financial literacy, healthy financial behavior, and the 

effective utilization of FinTech has been proven to enhance the quality of 

investment decisions made by students. Implications: Highlight the importance 

of developing more targeted financial literacy programs and promoting the use 

of financial technology as an investment aid among students. 
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psychologically (Sawitri et al., 2023). This ignorance causes many people to not know how to invest 

healthily. As a result, many of them are often deceived by investments with unrealistic profit offers and 

unclear management, commonly known as bogus investments. Therefore, it is recommended to conduct 

research first before deciding to invest, and to choose the appropriate investment instrument to achieve 

long-term financial goals (Suwardhana et al., 2023). 

 

Source: Indonesian Central Securities Depository (2023) 

Figure 1. Growth in the Number of Capital Market Investors 

Several studies have shown that social media plays an important role in encouraging the younger 

generation to invest, reaching 44.8%, because it is the main source of information and reference for them 

(Permana et al., 2022). Based on data from KSEI, there has been a significant increase in the number of 

investors in the capital market every year from 2020 to April 2023. In 2020, the number of investors 

reached 3,880,753, doubling in 2021 to 7,489,337, or around 92.99%. As of April 2023, the number of 

investors reached 10,882,540, showing an increase of 5.54% from the previous year. The majority of 

investors are young individuals under 30 years of age, reaching 58% of the total investor population as 

of April 2023, with an asset value of 54.65 trillion, lower than investors aged 60 years and over, which 

is 919.31 trillion. 

With the increasing number of investors in Indonesia, it can be concluded that investment activities 

in the capital market are growing, this will have an impact on investment decisions made by investors. 

To achieve success in investing, it is necessary to make the right decisions, decisions that greatly affect 

investment results. Investment decisions taken by students are considered smart steps that are an 

important part of learning financial management in the future (Upadana & Herawati, 2020). According 

to research by Hieu et al. (2022), investment decisions are the result of an analysis of future expectations, 

financial performance, and non-financial factors, taken by organizations or individuals. On the other 

hand, according to Novianggie & Asandimitra (2019), investment decisions are the process of selecting 

assets to generate income in the future, which involves selecting investment instruments such as stocks, 

bonds, property, mutual funds, and other financial products. This decision is based on considerations of 

risk, financial potential, financial goals, market conditions, and optimal financial management strategies 

to achieve the best results. 

The World Bank highlights that the level of financial literacy in Indonesia is only around 20%, 

which is the lowest compared to other ASEAN countries such as Singapore 98%, the Philippines 27%, 

Thailand 73%, and Malaysia 66%, this condition shows the need to improve financial literacy to support 

economic growth (Panjaitan & Listiadi, 2021). The low level of financial literacy in Indonesia is one of 

the factors that can cause difficulties in managing finances and making the right investment decisions. 

Jain et al. (2023) stated that understanding financial literacy is the key to making the right decisions, so 

that investors can avoid mistakes in investing. Safitri et al. (2024)  also stated that the higher the level of 

financial literacy in the millennial generation, the more careful they are in making investment decisions. 

Based on previous research on investment decisions, empirical results show mixed findings. Research 

conducted by  Amelinda & Ongkowidjaja (2022) determined that financial literacy has a significant 
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positive influence on investment decisions. However, a different opinion was expressed by Pinem 

(2021),  who stated that financial literacy has no influence on investment decisions. 

Financial behavior also influences investors' decisions in making investments. According to Rai 

et al. (2019), financial behavior is a field of research that explores the impact of psychology on how 

individuals manage their finances. The results of research conducted by Yundari & Artati (2021) show 

that financial behavior has a positive and significant influence on investment decisions. However, 

research conducted by Safryani et al. (2020) produced different findings, showing that financial behavior 

has no influence on investment decisions. The different findings from the two researchers showed mixed 

results that need to be studied further, indicating that understanding financial behavior on investment 

decisions is quite complex. 

In addition to financial literacy and financial behavior, financial technology also plays an 

important role in influencing investment decisions. fintech has provided easier and faster access to 

investing, so it can affect a person's finances. This is in line with research by Junianto & Kohardinata 

(2021), that there is a significant influence between financial technology and investment decisions. 

However, there are differences of opinion according to Fadila et al. (2022) that financial technology does 

not have a significant impact on investment decisions. 

 

Source: Universitas Esa Unggul (2021) 

Figure 2. Job Search Time 

In the context of financial literacy, financial behavior, financial technology, and investment 

decisions, data obtained from Esa Unggul University shows that 46% of graduates look for jobs before 

graduation, 45% look after graduation, and 9% do not look for jobs. These data highlight the importance 

of understanding financial literacy and personal financial management in facing the transition from 

education to the world of work. Students need to improve their financial literacy and understanding of 

the use of financial technology in order to make the right decisions and be ready to face future challenges. 

This study refers to the study of Yundari & Artati (2021), entitled "Analysis of the Influence of 

Financial Literacy, Financial Behavior, and Income on Investment Decisions of Private Employees in 

Sruweng District, Kebumen Regency." Thus, this study uses college students as the object and also 

explores the influence of financial technology on students' investment decisions. This is done because 

the younger generation tends to choose new options that prioritize social, environmental, and 

technological aspects in decision making for their benefit. As shown in the research of Salsabila et al. 

(2023) entitled "The Influence of Financial Technology, Financial Literacy, and Gender on Financial 

Behavior of Students of the Faculty of Economics and Business, Islamic University of Malang." 

Behavioral Financial Theory 

This study uses the basic theory of Behavioral Finance Theory which emphasizes how financial 

behavior and financial literacy of students affect their investment decisions. This theory studies how 

psychological factors and individual behavior affect their financial decisions, including investment 

decisions. By considering financial literacy, financial behavior, and financial technology, the concept of 

Behavioral Finance Theory shows that students as investors can be influenced by psychological factors 
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in making investment decisions, such as risk tolerance and financial preferences. In addition, financial 

technology can also influence the way students make investment decisions, by facilitating access to 

information and financial transactions. 

Behavioral Finance Theory consists of three aspects, namely psychology, sociology, and finance. 

Finance is a field of knowledge related to setting values and making decisions (Goyal et al., 2023). 

Shefrin (2000) explains that financial behavior is the study of how psychology affects individual 

financial actions, thus defining financial behavior as an approach that explains the influence of 

psychological factors on individuals involved in investing or managing their finances. Meanwhile, 

according to Lubis (2016) financial behavior is an investment analysis that combines psychology and 

financial science, this approach explains how investors make investment decisions or interact with 

financial aspects influenced by psychological factors. (Behavioral Finance Theory describes how 

psychological factors can be the basis for a person's actions, where not only rational attitudes are the 

basis for investor actions, but also irrational ones owned by investors (Fridana & Asandimitra, 2020). 

Investment Decisions 

Investment decisions are steps or policies taken in allocating capital to one or more assets with the 

aim of gaining profit in the future (Ani & Yanuar, 2021). According to Fridana & Asandimitra (2020), 

investment decisions are selections made to generate income with the aim of gaining returns in the future. 

In the process, investment decisions require investors to choose between various different investment 

options, with the hope of getting profitable results. This is an important step taken by investors to 

determine the location, time, and allocation of funds in financial products with the hope of getting a 

return (Hanifah & Noviani, 2022). Investment decisions require sufficient time to think carefully in order 

to reduce the possibility of errors or risks before making an investment (Adiputra, 2020). 

Investment decisions are used to invest capital in various investment products with the aim of 

gaining profit in the future (Yolanda & Tasman, 2020). Investment decisions involve planning and 

deciding on actions in investment activities (Sari & Husada, 2021). Madaan & Singh (2019) explains 

that investment decisions involve policy-making made on various investment alternatives with the aim 

of gaining future profits. The more people involved in investing, the more investment decision choices 

they face, including the types of investments made and when they will be made. 

According to Ulfa (2023) in evaluating individual investment decisions, there are several important 

dimensions and indicators that need to be considered. These dimensions include: 

1. Basic Knowledge, Indicators: 

a. Investment knowledge 

b. Risk knowledge 

c. Knowledge of investment benefits 

2. Investment Motivation, Indicators: 

a. Profit 

b. Income 

c. Encouragement from others 

3. Investment Interest, Indicators: 

a. Investment Information 

b. Efforts to realize investment understanding 

4.  Information Technology, Indicators: 

a. Intensity of use 

b. Frequency of use 

5.  Investor Behavior: Indicators: 

a. Knowledge 

b. Financial experience 

c. Self-control 

6. Risk, Indicators: 

a. Impact 

b. Constraints 
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Financial Literacy 

Financial literacy is the ability to make effective judgments and decisions about how to use and 

manage money and financial resources, which marks success in managing daily financial practices (Lin 

& Bates, 2022). According to Ismanto et al. (2019), financial literacy also includes an understanding of 

aspects of financial business, financial skills, money management, and financial planning. Meanwhile, 

according to Kavita & Anon (2019), financial literacy is a person's ability to make accurate judgments 

and make the right decisions in terms of using and managing finances. The behavior and ability of 

individuals to manage finances effectively reflect that the level of financial literacy they have is 

increasing (Gunawan, 2020). 

Financial Literacy is a way to achieve prosperity through knowledge and views about finance, 

financial literacy can also reduce the occurrence of financial difficulties (Putri & Tasman, 2019). Natalia 

et al. (2019) states that financial literacy has benefits in providing an understanding of financial 

management and helping individuals achieve a more prosperous life in the future. There are several 

aspects that can be used as indicators to measure individual financial literacy, these aspects include basic 

knowledge of finance, understanding of savings and loans, knowledge of budgeting, understanding of 

investment, and knowledge of financial concepts and risks (Chasanah et al., 2022). 

There are several aspects that can be used as dimensions and indicators to measure individual 

financial literacy, these aspects include, the General knowledge of finance dimension, the indicators used 

include the basics of finance and financial management. The Savings and borrowing dimension is 

measured through an understanding of the benefits and risks associated with saving and borrowing. In 

the Insurance dimension, the indicators used include knowledge of insurance and the burden ratio 

associated with it. Finally, the Investment dimension includes indicators of financial attitude control and 

understanding of changes in interest rates. All of these indicators are important in evaluating an 

individual's understanding of various relevant financial aspects (Ulfa, 2023). 

Financial Behavior 

Financial behavior refers to the way individuals manage their finances, which can vary from one 

individual to another (Beny & Puryandani, 2020). According to research (Rahman et al., 2021), financial 

behavior is the way a person manages their money that can greatly affect the life and well-being of 

individuals, families, communities, and even globally. The field of study of financial behavior studies 

how individuals organize, manage, plan, and obtain funds and financial resources in everyday life 

(Gumilang et al., 2023). 

Everyone who has good financial behavior will of course be able to manage their finances well, 

this happens because people who have good financial behavior will be better at managing the use of their 

income sources (Widyatamaka & Anwar, 2023). In addition, they also tend to be more disciplined in 

saving and investing for their future. This confirms that a person's habits and mindset have a major 

influence on their financial condition in the future. According to Irmawati et al. (2022), there are 

dimensions and indicators in the financial behavior variable, including, the regulation dimension includes 

indicators of paying bills on time and making a shopping budget. In the management dimension, 

indicators record daily, monthly, and other expenses and shopping, as well as comparing prices between 

stores or supermarkets. Meanwhile, the saving or saving money dimension includes indicators of saving 

periodically and providing funds for unexpected expenses. Thus, financial behavior proves that a person's 

habits and mindset can have a major impact on their financial condition in the future. 

Financial Technology 

Financial Technology or fintech is a combination of the words "financial" which refers to the 

financial sector and "technology" which indicates innovation in financial services by utilizing current 

modern technological advances (Aliyudin, 2020). Financial Technology is a technology that provides 

new solutions and shows innovation in the development of applications, products, or business models in 

the financial services industry that utilizes technology (Sari & Kautsar, 2020). In simple terms, financial 

technology can be interpreted as the utilization of developments in information technology to improve 

services in the financial industry (Rohila & Yusuf, 2020). The use of financial technology (Fintech) is 

the main focus in evaluating individual interactions with modern financial technology. As stated by 
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Varma et al. (2022) the development of fintech has changed the way financial services are delivered, 

affecting pre-existing financial systems and processes. There are five popular fintech categories in 

Indonesia, namely digital payment, crowdfunding, investment, insurance, and peer to peer lending (Adji 

et al., 2023). According to Irmawati et al. (2022) dimensions and indicators used to measure and assess 

financial technology variables, namely first there is a dimension of perceived benefits with indicators of 

time efficiency, cost efficiency, and resource efficiency. Second, the perception of user convenience with 

indicators of ease of use of financial services and user convenience. Third, the dimension of risk 

perception with indicators of knowledge of the consequences of using financial services, and the 

perception of risk to data security. 

Wu et al. (2023) revealed that fintech has the potential to change the face of the financial industry 

by increasing efficiency, reducing costs, and expanding access to financial services. However, the 

adoption of fintech also brings a number of challenges, including cybersecurity risks, regulatory 

compliance, and consumer protection (Jain et al., 2023). In recent years, the adoption of fintech has 

gained global momentum, with many countries encouraging development and innovation in this area, 

one of which in the ASEAN region has seen a significant increase in fintech adoption driven by the 

growth of the digital economy and increasing demand for financial inclusion (Supartoyo, 2022). The 

growth of fintech in ASEAN raises the need to improve regulations and consumer protection to reduce 

cybersecurity risks. With these efforts, it is hoped that fintech can continue to develop and provide greater 

benefits to society. 

The Influence of Financial Literacy, Financial Behavior, and Financial Technology 

Simultaneously on Investment Decisions 

Good financial literacy can improve an individual's understanding of risk and investment 

opportunities which can then influence investment decisions. Likewise, responsible financial behavior 

and efficient financial technology can both contribute significantly to better investment decisions. Thus, 

the relationship between the variables of Financial Literacy, Financial Behavior, and Financial 

Technology is very important in determining investment decisions made by individuals. This is in line 

with research by Nami et al. (2022) financial technology and financial literacy together have a positive 

and significant effect on student investment decisions, the results of the f test show a significance value 

of 0.000 which is lower than 0.05. Andreansyah & Meirisa (2022) also showed significant results, with 

a significance value of 0.000 which is smaller than 0.05, therefore it is concluded that the independent 

variables of financial literacy, income, and financial behavior together have a significant and positive 

effect on investment decisions. 

H1: It is suspected that financial literacy, financial behavior and financial technology, together 

influence investment decisions 

The Influence of Financial Literacy on Investment Decisions 

Financial literacy includes an individual's understanding of basic financial concepts, including 

investment, risk, return, and other financial instruments. Therefore, financial literacy has a major 

influence on a person's investment decisions and also on their overall financial success. With the ability 

to understand and analyze information well, a person can see potential investment opportunities and 

avoid risks. Fitria & Soejono (2021) also argue that investors who have strong financial literacy and 

deepen their knowledge of investment have the ability to make better investment decisions and reduce 

risks in the future. Ouachani et al. (2020) emphasized that a person's financial literacy affects the way 

they make investment decisions. This is supported by Kumari (2020) which investigated the influence 

of financial literacy on investment decision making in Sri Lanka and concluded that financial literacy 

had a positive and significant impact on investment decisions made by students. Chasanah et al. (2022) 

and Kulintang & Putri (2024) also stated that financial literacy has a significant influence on investment 

decisions. 

H2: It is suspected that financial literacy has a positive and significant influence on investment 

decisions 
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The Influence of Financial Behavior on Investment Decisions 

Financial behavior encompasses how individuals act and make decisions related to finances, one 

of which is investment decisions. As stated by Ningtyas (2019), investment requires proper decision-

making and the results are influenced by every decision taken. Lack of proper financial management can 

result in a less profitable future, due to lack of preparation in investing. Therefore, Azizah (2020) said 

that it is important for every individual to understand how to manage their finances in order to avoid 

financial problems that may arise. The results of a study by Safitri et al. (2024) entitled "The Influence 

of Financial Literacy, Financial Behavior, and Income on the Interests of the Millennial Generation in 

Brebes in Investing" showed that financial behavior has a positive and significant influence on 

investment decisions, with a large influence of 12.5%. In addition, research by Yundari & Artati (2021) 

and Istiqomah & Bebasari (2022) also stated that financial behavior has a positive effect on investment 

decisions. 

H3: It is suspected that Financial Behavior has a positive and significant effect on Investment 

Decisions 

The Effect of Financial Technology on Investment Decisions 

Financial technology can be interpreted as the utilization of information technology developments 

to improve financial industry services or can be interpreted as a form of business variation and 

technological development that has the potential to improve the financial services industry (Fadila et al., 

2022). The use of fintech is used to measure the frequency and intensity of individual participation in 

various financial platforms and applications such as investment applications and peer-to-peer lending 

platforms. Therefore, the presence of fintech allows easier financial access and creates convenience that 

can accelerate economic turnover (Adji et al., 2023). The use of fintech influences individual investment 

decisions by providing fast and easy access to market information and various investment products. 

Fintech also simplifies the investment process through automated stock purchase features and automatic 

portfolio diversification. This is in line with research by Nami et al. (2022) conducted at the Bali State 

Polytechnic University, which states that financial technology has a positive and significant impact on 

investment decisions. Pradipa et al. (2023) and Mahardhika & Asandimitra (2023) also stated that 

financial technology is considered to have a positive impact on investment decisions. 

H4: It is suspected that Financial Technology has a positive and significant impact on Investment 

Decisions 

Research Model 

The research structure shows the relationship between independent variables and 

dependent variables through a research model. 

 

Figure 3. Research Model 
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2. METHOD 

This research is a type of quantitative research with a descriptive approach, which aims to provide 

a systematic, factual, and accurate picture of the characteristics and conditions of a particular population 

(Sugiyono, 2016). The research method used in the study is causal comparative, which is used in 

evaluations to identify possible cause-and-effect relationships (Rustama et al., 2024). This research was 

conducted at a university in West Jakarta using a non-probability sampling method, specifically the 

purposive sampling type, which was chosen because it was relevant to observations of the influence of 

financial literacy, financial behavior, and financial technology on student investment decisions. 

The research population included all students studying in the West Jakarta area, with a total of 

154,774 students (BPS, 2022). The sample selection used the purposive sampling method, where the 

sample was selected with consideration based on certain criteria that were relevant to the research topic 

so that they represented the characteristics of the population (Sugiyono, 2019). The criteria used in 

selecting the sample for this study include: 

1. A student with active status. 

2. Studying at a University located in West Jakarta. 

3. Students who play Investment 

4. Aged between 17 and 30 years. 

5. Have studied basic accounting. 

By using these criteria, the selected sample is expected to represent the student population as a 

whole. The data used is primary data collected through distributing questionnaires to respondents, using 

a Likert scale to measure the indicators that have been explained. Determining the number of samples in 

this study uses the Slovin method to ensure that the sample size is adequate and representative. The 

Slovin technique is used because the number of students studied is large, making it impossible for 

researchers to take samples from the entire population. Based on the use of the Slovin formula, 

researchers use a standard error tolerance value of 10%. From the results of using the Slovin formula, 

this study will take a sample of 100 respondents after rounding. 

3. RESULTS AND DISCUSSION 

In this study, respondent data were collected by distributing questionnaires to college students. As 

many as 60% or 60 people of the total respondents were female, while 40% or 40 people were male. 

Most of the active students at universities in the West Jakarta area who are involved in investment are 

female. As many as 85% or 85 people are in this age group, while only 15% or 15 people are between 

26 and 30 years old. Most of the active students at universities in West Jakarta who are involved in 

investment are aged 17 to 25 years. Most of the active students at universities in West Jakarta who are 

involved in investment are in semesters 3 to 4. Active students at universities in West Jakarta are more 

likely to choose stocks and mutual funds as their form of investment. Most of the active students at 

universities in West Jakarta are still in the early to middle stages of their investment journey. Active 

students at universities in West Jakarta rely more on social media as their primary source of investment 

information, while also utilizing financial news and seminar/workshop events to increase their 

knowledge. The majority of respondents have middle-level incomes, with a small portion at lower and 

higher income levels. 

Multiple linear regression analysis is used to see the relationship and influence between one 

dependent variable and two or more independent variables. In this study, multiple regression analysis 

was conducted to see the influence of Financial Literacy (X1), Financial Behavior (X2), and Financial 

Technology (X3) on Investment Decisions (Y).  Based on data analysis,  it can be explained that the 

constant (a) has a value of 10.186. This means that if independent variables such as Financial Literacy 

(X1), Financial Behavior (X2), and Financial Technology (X3) are considered constant or fixed, then the 

Investment Decision (Y) value will be 10.186. In other words, the number 10.186 describes the basic 

value or starting point of the Investment Decision (Y) obtained when the influence of the three 

independent variables is not considered or remains at its fixed value. 
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The calculated F value is 124,643 and the significance value (Sig) is less than 0.001, which means 

it is much smaller than the significant limit of 0.05, it can be concluded that the variables of Financial 

Literacy, Financial Behavior, and Financial Technology simultaneously have a significant influence on 

Investment Decisions. This shows that these three independent variables together influence investment 

decisions made by active students at universities in West Jakarta. In other words, the combined influence 

of Financial Literacy, Financial Behavior, and Financial Technology significantly influences how 

students make investment decisions. Therefore, hypothesis H1 is accepted, and further analysis can be 

carried out to dig deeper into the relationship between these variables. Regarding to Hypothesis Test,  

there are several explanations that can be conveyed, including: The study examined three hypotheses to 

determine the factors influencing students' investment decisions, focusing on financial literacy, financial 

behavior, and financial technology. 

Hypothesis H2: proposed that financial literacy significantly affects students' investment 

decisions. The t-test analysis supported this hypothesis, with a t-value of 4.796 and a significance level 

of less than 0.001. Financial literacy, which refers to one's knowledge and understanding of financial 

concepts such as money management, investment, and risk, was shown to have a strong and statistically 

significant influence. This finding indicates that students who possess better financial knowledge are 

more capable of making sound investment decisions. Consequently, Hypothesis H2 is accepted, 

confirming the critical role of financial literacy in guiding students’ investment choices. 

Hypothesis H3: addressed the role of financial behavior in influencing investment decisions. The 

results revealed a t-value of 4.169 with a significance value of less than 0.001, indicating a strong and 

significant relationship. Financial behavior encompasses students' attitudes and habits in managing 

money, including saving, spending, and investing practices. The analysis suggests that students who 

demonstrate positive financial behavior—such as disciplined saving and prudent spending—tend to 

make better investment decisions. Thus, Hypothesis H3 is also accepted, highlighting the importance of 

financial habits in shaping students' investment strategies. 

Hypothesis H4 explored the influence of financial technology on investment decisions. The t-test 

results showed a t-value of 3.571 with a significance level below 0.001, indicating a significant effect. 

Financial technology, often referred to as FinTech, involves the use of digital tools and platforms such 

as mobile investment apps and online trading systems. The findings suggest that students who are more 

adept at using financial technology are better equipped to make informed investment choices. As a result, 

Hypothesis H4 is accepted, reinforcing the idea that the effective use of financial technology contributes 

significantly to students’ investment decision-making.  In conclusion, the analysis confirms that financial 

literacy, financial behavior, and financial technology each play a vital role in influencing how students 

make investment decisions.. 

 Based on results,, the adjusted R Square value obtained is 0.057. This means that the independent 

variables in this study include Financial Literacy, Financial Behavior, and Financial Technology can 

only explain 5.7% of the variation in the dependent variable, namely Investment Decisions. Meanwhile, 

the remaining 94.3% of the variation in Investment Decisions is explained by other factors not included 

in this research model. In other words, although Financial Literacy, Financial Behavior, and Financial 

Technology contribute to investment decisions, the combined influence of these three variables is still 

relatively small compared to the influence of other factors not taken into account in this study. 

The results of the study show that Financial Literacy, Financial Behavior, and Financial 

Technology simultaneously have a significant influence on Investment Decisions, so that hypothesis H1 

is accepted. This finding indicates that the three variables together influence investment decisions taken 

by students. Financial Literacy, which includes an understanding of money management and investment 

concepts, plays an important role in making wise investment decisions. This is in line with the research 

of Andreansyah & Meirisa (2022), which emphasizes that good financial knowledge helps individuals 

in making investment decisions. Financial Behavior, which reflects students' habits and attitudes in 

managing money, also shows a positive influence on investment decisions. Research by Nami et al. 

(2022) supports this finding by showing that healthy financial behavior contributes to better financial 

decisions. In addition, Financial Technology (FinTech), which involves the use of technology in 

investment management, has a significant impact on investment decisions, enabling more efficient and 
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informed access to various investment products. In the context of this study, involving active first-

semester students at universities in West Jakarta, with the majority of respondents being female, the three 

variables showed strong relevance in influencing investment decisions. These results provide important 

insights into how students can utilize financial literacy, good financial behavior, and financial technology 

to improve their investment decisions. Further research can explore other factors that may also influence 

investment decisions and how these variables interact in different contexts. 

The results of the study in H1 can be linked to the behavioral finance theory, which emphasizes 

that investment decisions are not only based on rational and logical analysis, but are also influenced by 

psychological and emotional factors. Behavioral finance introduces the concept that investor behavior is 

often influenced by cognitive and affective biases, such as overconfidence, herd behavior, and aversion 

to loss. In this context, Financial Literacy, Financial Behavior, and Financial Technology can be 

categorized into various cognitive, affective, and psychomotor aspects. 

Financial Literacy, as an understanding of money management and investment, is primarily rooted 

in the cognitive aspect. It involves the ability to understand, analyze, and use financial information 

effectively, which is a function of cognitive knowledge and understanding. Financial Behavior, on the 

other hand, is more related to affective and cognitive aspects. The affective aspect is reflected in attitudes, 

motivations, and emotions that influence how individuals interact with money, while the cognitive aspect 

appears in informed decision-making and habits based on the financial knowledge they have. Financial 

Technology (FinTech), which facilitates access to investment tools and services through technology, 

involves the psychomotor aspect, as it requires users to apply technical skills in using software or 

applications to conduct financial transactions. However, FinTech also has a cognitive dimension, as users 

need to understand how the technology works and an affective aspect, as users may feel more confident 

and secure with the support of technology in making investment decisions. 

Overall, these findings show how the three variables influence investment decisions from a 

behavioral finance perspective, where the interaction between cognitive, affective, and psychomotor 

aspects plays an important role in complex decision-making such as investment. It also shows the 

importance of a holistic approach in understanding and improving investment decisions, by integrating 

financial literacy, financial behavior, and the use of financial technology within a broader framework of 

investor behavior. Further research could explore how these aspects interact and influence each other in 

different contexts, and how interventions in each aspect could improve investment decision outcomes. 

The Influence of Financial Literacy on Investment Decisions 

The results of the study further show that financial literacy has a significant partial influence on 

investment decisions, so that the H2 hypothesis is accepted. This means that the level of students' 

understanding of financial concepts such as money management, investment, and risk directly affects 

their investment decisions. This finding is consistent with previous studies showing that financial literacy 

plays an important role in financial decision making. For example, research by Chasanah et al. (2022); 

Kulintang & Putri (2024) has proven that good knowledge of finance has a positive impact on financial 

decisions. In the context of this study, which involved active students at universities in West Jakarta, 

financial literacy is a key factor in making investment decisions. This study also shows that students tend 

to use social media as their main source of information. This highlights the importance of access to 

quality and relevant information on social media that can support increased financial literacy among 

students. Overall, these findings confirm that a deep understanding of financial concepts contributes to 

better investment decision making, especially in the context of using social media as a source of 

information. 

The results of this study can be linked to the behavioral finance theory, which explains that 

financial decisions, including investments, are influenced by a combination of cognitive, affective, and 

behavioral factors that are often not entirely rational. In this context, financial literacy plays an important 

role as a cognitive aspect. Financial literacy includes a deep understanding of financial concepts, such as 

money management, investment, and risk management. This cognitive aspect involves the ability to 

analyze financial information, understand risks, and make investment decisions based on the knowledge 

they have. 
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Research shows that students who have good financial literacy are better able to make wise 

investment decisions, because they can critically evaluate information and make rational calculations 

about risks and potential returns. For example, students who understand investment diversification or 

how to manage an investment portfolio tend to make more mature and informed decisions. This supports 

the behavioral finance view that good knowledge and understanding can help individuals overcome 

cognitive biases and errors that often occur in financial decision making. 

In this study, students in West Jakarta who use social media as their main source of information 

showed that access to accurate and relevant information on the platform can contribute to improving 

their financial literacy. This means that financial literacy includes not only theoretical knowledge, but 

also the ability to find and utilize the right sources of information, all of which are part of the cognitive 

process in making investment decisions. Overall, these results confirm that financial literacy, as a 

cognitive aspect, has a significant influence on investment decisions. This reinforces the importance of 

financial education and providing access to quality information as a means to improve students' ability 

to make better investment decisions. 

The Influence of Financial Behavior on Investment Decisions 

Next, the results of this study indicate that financial behavior has a significant influence on 

investment decisions, so that hypothesis H3 is accepted. This finding indicates that students' attitudes 

and habits in managing their finances such as saving habits, spending, and investment strategies play an 

important role in influencing the investment decisions they make. Good financial behavior, including 

discipline in saving and choosing wise investments, can improve the quality of investment decisions. 

The results of this study can be linked to the theory of behavioral finance, which highlights how 

investment decisions are influenced by psychological and behavioral factors in addition to rational 

analysis. In this context, financial behavior reflects the affective, cognitive, and psychomotor aspects that 

together influence investment decisions. 

Financial behavior includes students' habits and attitudes in managing finances, such as saving 

habits, spending, and investment strategies. The cognitive aspect is seen in the ability to plan finances, 

analyze investment information, and make decisions based on the financial knowledge they have. The 

affective aspect is reflected in the individual's attitude and motivation in managing money, such as 

discipline in saving and the tendency to avoid risk. The psychomotor aspect is seen in the real actions 

taken, such as making investment transactions or adjusting portfolio allocations. 

This study shows that good financial behavior, including discipline in saving and choosing wise 

investments, can improve the quality of investment decisions. These results are consistent with previous 

studies by Yundari & Artati (2021) and Istiqomah & Bebasari (2022) which found that positive financial 

behavior is correlated with better investment decisions. Individuals who have regular and planned 

financial behavior tend to make wiser and more effective investment decisions. 

In the context of this study, which involved active students at universities in West Jakarta, the 

majority of respondents have been involved in investment for 1 to 3 years. This relatively long investment 

experience shows that students not only have theoretical knowledge but also practical experience in 

investing. Financial behavior that has been formed through this experience is likely to influence how 

they make investment decisions. Students who have been investing for several years may have developed 

better and more informed financial habits, which in turn have a positive impact on the quality of their 

investment decisions. Overall, these findings confirm the importance of financial behavior in the 

investment decision-making process. Behavioral finance provides a relevant framework for 

understanding how the combination of affective, cognitive, and psychomotor aspects of financial 

behavior influences wiser and more effective investment decisions. 

The Influence of Financial Technology on Investment Decisions 

The final results of the study show that Financial Technology (FinTech) has a significant positive 

influence on investment decisions, so that hypothesis H4 is accepted. This means that the use of financial 

technology directly affects how students make their investment decisions. FinTech, which includes 

various digital applications and platforms for managing and investing, facilitates access and 

implementation of investments, and provides faster and more accurate information. From the perspective 
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of behavioral finance theory, FinTech can be seen through various aspects. The cognitive aspect appears 

in the form of students' knowledge and understanding of how to use digital applications and platforms to 

access financial information and make investment transactions. The use of this technology improves 

students' ability to collect, analyze, and interpret financial data, thereby helping them make more 

informed and rational investment decisions. 

The affective aspect of FinTech is related to students' feelings and attitudes towards the use of 

technology in investment. The use of FinTech can increase confidence and comfort in investing, because 

they have access to real-time information and sophisticated analysis tools. This can reduce the 

uncertainty and anxiety that are often associated with investment decisions. Psychomotor aspects are 

seen in students' ability to interact with the technology, such as using mobile applications or online 

platforms to make transactions, monitor portfolios, and follow market developments. Technical skills in 

using these tools allow students to act quickly and efficiently in responding to market changes, thereby 

increasing responsiveness and accuracy in investment decision making. 

This finding is in line with previous studies conducted by Pradipa et al. (2023) and Mahardhika & 

Asandimitra (2023). Both studies also found that FinTech has a positive impact on investment decisions. 

Pradipa et al. (2023) showed that financial technology increases efficiency and transparency in the 

investment process, while Mahardhika & Asandimitra (2023) emphasized that ease of access and 

advanced features of the FinTech platform can make it easier for investors to make better decisions. 

In the context of this study, which involved active students at universities in West Jakarta, the 

majority of respondents have used stocks and mutual funds as their investment instruments. The use of 

the FinTech platform in stock and mutual fund investments provides students with easier access and 

more comprehensive information about the investment market. Digital applications and platforms allow 

students to monitor their investments in real-time, make transactions more efficiently, and receive data-

based recommendations that support investment decision-making. Overall, these findings confirm that 

FinTech, through a combination of cognitive, affective, and psychomotor aspects, plays a significant role 

in improving the quality of students' investment decisions. 

This study has several limitations that need to be considered: 

1. Location and Population Limitations: This study only involved students at universities in West 

Jakarta, so the results may not be generalizable to a wider population or to other areas. 

2. Respondent Sample: The majority of respondents were students who had been involved in investing 

for 1 to 3 years, meaning that the findings may not reflect the views or behavior of novice or more 

experienced investors. 

3. Data Source: This study relies on data collected through questionnaires, which may be affected by 

respondent bias or subjective interpretation. 

4. Other Variables: This study did not consider other variables that may also influence investment 

decisions, such as macroeconomic factors, family influence, or social pressure. 

4. CONCLUSION 

The results of this study indicate that Financial Literacy, Financial Behavior, and Financial 

Technology (FinTech) have a significant influence on Investment Decisions. This finding confirms that 

the three factors contribute strongly to determining investment decisions taken by individuals. Financial 

Literacy includes an understanding of financial and investment principles, which are mainly included in 

the cognitive aspect. This allows individuals to make more informed and wise decisions based on in-

depth analysis and understanding of financial information. Financial Behavior reflects habits and 

attitudes in managing money, such as disciplined saving and good financial planning. This behavior 

includes affective and cognitive aspects, where the affective aspect involves attitudes, motivations, and 

emotions in managing finances, while the cognitive aspect is related to the understanding and knowledge 

that guides good financial habits. Financial Technology (FinTech) provides digital tools and platforms 

that facilitate access to various investment products and services, as well as providing faster and more 

accurate information. FinTech includes psychomotor, cognitive, and affective aspects. The psychomotor 
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aspect is related to the technical ability to use technology, the cognitive aspect involves understanding 

how financial technology works, and the affective aspect is related to positive feelings and attitudes 

towards the use of technology in investing. Thus, the integration of financial knowledge (cognitive 

aspect), positive financial behavior (affective and cognitive aspects), and financial technology 

(psychomotor, cognitive, and affective aspects) is essential in the process of making effective investment 

decisions. These three variables complement and influence each other, improving the way individuals 

make better and more informed investment decisions. These findings support the behavioral finance 

theory, which recognizes that financial decisions are influenced by a combination of cognitive, affective, 

and psychomotor factors, demonstrating the importance of a holistic approach in understanding and 

improving investment decisions. 

To strengthen and extend the findings of this study, the following suggestions can be considered: 

1. Diversifying Locations and Populations: Conducting similar studies in multiple locations and 

involving more diverse populations to obtain more representative results. 

2. Larger Samples: Using larger and more diverse samples to cover different levels of investment 

experience and demographic backgrounds. 

3. Other Data Collection Methods: Incorporating other data collection methods such as in-depth 

interviews or case studies to gain deeper insights and reduce respondent bias. 

4. Adding New Variables: Considering additional variables such as macroeconomic factors, family 

influences, or social pressures to obtain a more comprehensive picture of the factors that influence 

investment decisions. 
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